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Foreign Investments in 1968-64 
M. L A S S I V E increases in U.S. private 
foreign investments liave been a major 
feature of the U.S. balance of payments 
in 1963 and the first halt of 1964. A 
record amount of $6.3 billion was added 
to these holdings in 1963, raising the 
accumulated total to over $66 billion. 
The increase reflected peak capital out
flows of $4.3 billion, reinvested earnings 
of over $1.5 billion, and $0.5 billion in 
improved market values of securities 
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(table 1). Each major category of in
vestments, direct, portfolio and short-
term, scored greater gains, than in 1962. 

Though data for the first half of 1964 
are still incomplete, capital outflow 
appeared to be over a $5 billion annual 
rate, with short-term lending more than 
double the 1963 amount, direct invest
ments not signiflcantly changed, and 
portfolio investments slowed down sub
stantially as the eft'ects of the proposed 
interest equtilization tax (lET) and 
other market factors were felt. Fu-st 

half outflows included some unusual 
factors, such as very large flows to 
Japan, a carryover of new foreign 
security issues negotiated prior to the 
announcement of the lET, and in
creased flnancing related to a rise in 
exports. If these influences diminish 
and are not replaced by others, such as 
a considerable relative increase ih capi
tal costs abroad, the first lialf rate of 
outflow may not be fully sustained in 
the reinamder of the year. 

Portfolio and Short-Term 
Inves tments 

In the past year and a htdf U.S. 
transactions in foreign securities have 
undergone very wide swings. Sales of 
new issues of foreign securities reached 
a peak of $1 billion in the fli'st half of 
1963 (table 5), and then declined to 
about $300 million in the second half. 
Tlie July 1963 announcement of a pro
posed tax on U.S. purchases of most 
types of foreign securities brought ne
gotiations for new flotations netirly to 
a halt. Of approximately $670 million 
sold to U.S. investors in the period July 
1963-June 1964, only about $120 mil
lion were of a type subject to the tax, 
iind about half of tliese were issues ne
gotiated prior to the tax proposal. 
Canadian sales were largely of issues 
previously iirrtmged for; European is
sues were almost entu-ely stopped, as 
were tliose of other developed countries. 

As the U.S. market for foreign issues 
contracted there was a compensating 
opening up of Europetm capital markets 
to foreign issues. These markets had 
absorbed an average of under $0.5 
bfllion of foreign issues annutiUy in 
1961-63, without exliibiting consistent 
growth. In tlie first ludf of 1964 alone 
rouglily $0.6 biUion of foreign issues 
were sold in Europe. These were 
mainly European issues, but included 
about $0.2 billion of Japanese issues. 

Some of the sales in Europe were 
presumably to foreign investors who 
had previously purchased parts of new 
issues oft'ered in the United States, and 

to this extent the shift to Europe as 
the locus for new offerings did not 
change the actual source of funds. In 
1962 and 1963 these purchases in the 
United States bj'̂  nonresidents, prob
ably Europeans for the most part, 
averaged about $175 million a year 
(table 5). Whether the European mar
ket wfll absorb as large a volume of 
issues in the period ahead is not clear. 
Most of the increase has been in the 
United Kingdom, Germany, and Lux-
embom-g; the Netherlands market has 
been closed (after being sizable in 1961), 
the Swiss market has not shared in the 
recent development, and the French 
market has been very limited. Al
though issues offered in the individual 
countries are not necessarily purchased 
by residents—Luxembourg being the 
prime example—each country tends to 
regulate access depending on the local 
monetary situation, and, in general, 
European countries are currently tight
ening their credit policies. 

In addition to lowered purchases of 
new foreign issues, U.S. investors have 
also swung over to a net liquidation of 
their holdings of foreign stocks since 
mid-1963. In the 12 months through 
June 1963, Americans sold $687 million 
of foreign stocks and bought $699 
million; in the following year they sold 
$732 mfllion while buying or)ly $494 
miUion. The shift led to a net inflow 
of about $250 million in capital between 
the 2 years. The proposed tax con
tributed to the sharp drop in purchases, 
but domestic investments have also 
become more attractive; since mid-1962 
stock markets in the United States 
have shown considerably stronger and 
more consistent gains than those 
abroad. 

Bank loans expanded 

Wlnle the capital outflow through 
purchases of foreign securities was di
minishing, there was an oft'setting up
surge in term loans by banks. The 
amount outstanding on these loans 
with a maturity of over 1 year had 
increased at an annual rate of about 
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$200 miUion in 1960-62. The increase 
rose sliarply to $150 miUion in the 
first half of 1963 and $416 miUion in 
the second (after eliminating for the 
year iibout $280 million of increases 
related to changes in coverage and 
otlier factors). Outflows of this type 
remained high at about $310 miUion 
in the first half of 1964, then appeared 
to taper off after March. 

Nearly $0.5 billion of these bank 
loans in 1963 went to Western Europe, 
largely in the fourth quarter, a much 
larger amount than in any earlier 
period. While the loans were spread 
over many countries, Italy alone re
ceived about $130 million. Sizable 
lending to Europe continued into 1964. 
Japan also received large term loans 
in 1963 and in 1964. 

Short-term lending and holdings of 
commercial paper reported by U.S. 
banks also expanded much more rapidly 
in 1963 than in 1962, though the $740 
million outflow was still well below the 
amounts in 1960-61. Principal bor
rowers in 1963 were Japan, the Philip
pines, a few Latin American countries, 
and Canada. Most of this lending 
represents commercial credits which, 
because they tend to be renewed and 
expanded over time, are not much 
difl'erent in tlieir economic effect from 
loans with longer original maturities. 

A much faster expansion of these 
credits, amounting to over $950 million, 
took place in the first half of 1964. 
Japan remained the principal borrower, 
the flow to Canada increased, and the 
United Kingdom also received some 
short-term funds. 

On balance, nonfinancial concerns re
duced their holdings of liquid assets 
outside the United States in 1963, 
especially of assets recorded in Canada. 
This year there are indications that 
transfers of funds into liquid foreign 
assets by such fii'ms may again be a 
significant factor in the balance of pay
ments, though the data covermg this 
kind of capital movement are probably 
relatively incomplete. Given the rising 
volume of cash avaUable for liquid in
vestment by nonfinancial concerns, 
changes in relative yields of comparable 
domestic and foreign assets may well 
result in substantial shifts of funds 
among countries. 

738-050°—04 2 

Direct I n v e s t m e n t s Abroad 

U.S. business stepped up the pace of 
foreign expansion in 1963, and by all 
available indications will continue to 
maintain a A-igorous growth rate abroad 
for some time ahead. Total additions 
to the foreign investments of the parent 
companies amounted to $3.4 bUlion in 
1963, second only to tlie 1957 peak when 
petroleum investments were extraordi
narily high. The additions came from 
net capital outflows of $1.9 billion and 
reinvested earnings of nearly $1.6 bil
lion, compared with 1962 equivalents of 
$1.7 billion and $1.2 billion. With the 
latest additions, the total book value of 
the du'act investments was nearly $41 
biUion at the beginning of 1964. 

While the heightened rate of parent 
coinpiuiy investment is related pri
marily to further expansions of pro
ductive facUities and working capital 
needs abroad, perhaps $100-$200 mil
lion of the earnings retained abroad in 
1963 were withheld until reduced U.S. 
corporate profit tax rates became eft'ec
tive in 1964. Thus, there were un
usually high dividend distributions 
early in 1964. 

Concentration in developed countries 

About three-quarters of the growth of 
direct foreign investments in 1963 was 
in developed countries, continuing a 
trend evident for some time, as shown in 
the profile chart. Investments in 
Europe, which had been growing at a 
rate of about $1.1 biUion a year in 1961 
and 1962, were increased by $1.5 biUion 
in 1963. 

Manufacturing investments in 
Europe rose by over $650 million last 
year, but capital flows were lower than 
in the previous year in spite of nearly 
$100 miUion included for the purchase of 
stock in a French company, wlnle un
distributed profits were considerably 
higher. As noted above, the latter may 
in part represent only temporarUy 
delayed dividend payments. Capital 
flows were down sharply for France 
(except for the single large transaction), 
Germany, and the United Kingdom, 
but for the United Kingdom this was 
more than matched by a jump in un
distributed profits. I t now appears 
that capital requirements for new facili
ties and acquisitions of interests in 

e.xisting enterprises will continue high, 
but less financing from the United 
States may be needed.' 

The petroleum industry also invested 
in Europe at an accelerated rate in 1963, 
especially in Germany and Italy. This 
step up was related to the e.xpansion of 
European refining capacity of U.S. 
companies by about 20 percent in 1963. 
While this activity may have slackened 
somewhat in 1964, the exploration and 
development of reserves in the North 
Sea will probably call forth large 
additional investments. 

In Canada, over $850 million was 
added to U.S. direct investments— 
substantially more than in 1961 and 
1962 and moving toward the peak rates 
of 1956-60. Faster growth was evident 
for both manufacturing and petroleum. 

1 A report on sources nnd uses oi funds of foreiRn allllinU's i.s 
being prepared for tlio Octolicr SunvEV of CURIIE.NT 
BUSINESS. 

Table 1.—Factors .AlTecting the U.S. Private 
Inves tment Posi t ion, 1962 and 1963 

(Millions of dollurs) 

Type of Inve.stinent 

U.S. private investments nbroad 

Price oiinnges nnd other ad-

Dirccl invcatmcnts 
Value, lieKinninj! of yenr. _ 
Add: Capital o u t l i o w ' . . 

i leinvested enrninns 
ot l ier ndjustnients-' 

Otlier long-term private invest
ments abroad 

o t b e r ndiiistnioiitss 

Sbort-tenu assets nnd eininis 

Enlnrued covernKe of re-

Forclgn long-term investments in ttie 
United S t a t e s 

Direct investments 

Add; Cnpitnl billow i 

Other long-term investments 

Add: Capltni inliow'i 

Value, end of year 

1902' 

.56, 581 
3,434 
1,108 

- 1 8 8 
01), 025 

3 4 , 0 7 
1,1)54 
1,198 
- 2 9 3 

37, 223 

14,389 
1,227 
- 1 1 4 

4 
15, 600 

(), 525 
553 

215 
7,293 

7,392 
132 
214 

- 1 2 0 
7,BI2 

14,052 
141 

- 1 , 5 1 1 
- 7 8 

12, 004 

1903 

1)0. 025 
•• 4.301 

1. 51)5 

475 
no. 300 

3 7 . 2 2 0 
' 1 . 8 8 S 

- 3 4 
40.1)45 

l,!, .TOO 
' I, 071) 

4,'i3 
- 2 7 

17.011 

7,293 
'734 

83 
8,110 

7.012 

230 
101 

7, 944 

12. 004 
'304 

1.902 
40 

14.8.10 

"• Revised. 
1. Included In tlie hnlnnce of payments accounts; reviseii 

series will be in SURVEY OF CURRENT DUSIXESS for Scptenilier 
10114. 

2. For details see note to talile 2. 
3. In 19112 Includes rcclassincntlons (+.t41 niillloii) and 

foreign exclinnge deprecintlon (.$85 nillllon); In 1903 Ineluibis 
mainly rcclnsslllcatlons. 

4. Mainly revaluations of portfolios of foreign contralicd 
insurance companies. 
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T a b l e 2 . — V a l u e o f D i r e c t I n v e s t n i e n t s A b r o a d ' b y 

T a b l e 3 . — D i r c c t - I n v e s l n i c n t C a p i t a l F l o w a n d U n d i s t r i b u t e d S u b s i d i a r y 

T a b l e 4 . — D i r e c t - I n v e s t m e n t E a r n i n g s a n d I n c o m e , ^ 

IMIllions of dollnrs] 

L i n e Area and coun t ry 1902 ' 

Total 

Min
ing 
nnd 

.siiiolt-
ing 

I ' e t r o 
leum 

M a n u -
fuc-
tur-
Ing 

P u b l i c 
utili
ties 

T r a d e o t l i e r 

Table .1 

Not capital outflows 

1902' 

Tota l 

Min 
ing 
and 

s m e l t 
ing 

P o t r o -
letini 

M u n u 
fac-
tur-
Ing 

o t h o r 

Undis t r ibu ted sub
sidiary earnings 

1903 p 

Tota l 

Min 
ing 
nnd 

s m e l t 
ing 

All a r eas , t o t a l . 

Canada , t o t a l - . 

Lat in American Repub l i cs , 
t o t a l . 

I M c x i c o , C e n t r a l 
America a n d W e s t 
Indies , total. 

Qnate ina la 
H o n d u r a s 
Mo.Kico 
P a n a m a 
o t h o r count r ies . . 

Sout l i America, t o t a l . 

Argen t ina 
n rnz i l 
Ohllo 
Colombia 
P e r u 
U r u g u a y 
Venezuela 
o t h e r countr ies 

O t h e r W e s t e r n 
spi icre 

H e m l -

Europe, total 

Common M a r k e t , total 

nelg lu in and 
Luxembourg 

France 
G e r m a n y _, 
I t a ly 
Ne the r l ands 

Other Europe, total — 

Denniar lc 
N o r w a y 
Spain 
Sweden 
Switzerland 
T u r k e y 
Uni t ed K i n g d o m . . 
O the r Count r ies . 

Africa, total . 

Liber ia 
L i b y a 
Ucpubl lo of .South. 

.Africa 
Other c o u n t r i e s . . . 

Asia, total 

M i d d l e E a s t , total. 

Far Eas t , total 

Ind ia 
Indonesia 
J apan -
Pbllliiipinc Ilciiub-

lic 
Otlier countr ies 

Ocean ia , t o t a l . 

.Vustrnlia 
N e w Zealand 
Othe r count r ies . 

International 

1,788 

3,579 

4,445 

1,488 

100 
02 

416 
58 

847 

2,957 

360 
044 
540 
103 
145 
56 

093 
31 

131 

1,7.1.1 

Ii:l7 

09 
217 
204 
03 
84 

1,090 

32 
24 
31 
68 
25 
10 

847 
03 

287 

10 

140 

131 

1,001 

C92 

.109 

38 
• 68 

19 
140 

46 

25G 

201 
25 
30 

.350 

25,394 

8,769 

7,4.14 

2,234 

100 
108 
730 
201 

1.080 

6,200 

333 
836 
000 
300 
383 

67 
2,405 

05 

r.18 

4,151 

1, 080 

192 
404 
581 
252 
191 

2,471 

42 
61 
44 

100 
09 
03 

1,074 
119 

604 

72 
24 

301 

207 

2,019 

11.18 

881 

113 
109 
186 
300 

108 

698 

583 
48 
07 

1,041 

•14,607 

11,002 

8,230 

1,809 

128 
05 

830 
480 
200 

0,426 

000 
1,000 

735 
425 
430 
49 

3,007 
107 

9.64 

7,742 

.1,104 

202 
860 

1,182 
491 
309 

4, 638 

»5 
04 
70 

141 
388 

98 
3,564 

193 

1,064 

160 
177 
311 

410 

2,477 

1,240 

1,237 

11)0 
147 
302 
440 

168 

1,108 

967 
63 
87 

1,485 

17,226 

12,133 

8,424 

1,912 

120 
90 

807 
.'i37 
283 

6,611 

799 
1,084 

766 
4,56 
4.53 
62 

2,810 

on 
1,050 

8, 930 

3, 722 

280 
1,030 
1,470 

654 
370 

5, 20S 

110 
100 
00 

174 
563 
108 

3,824 
230 

1,271 

184 
205 
357 

405 

2,600 

1,200 

i,.ioa 

193 
160 
373 
375 

190 

1,271 

1,007 
85 
88 

1,647 

10,645 

1.1,016 

8,6.57 

2,064 

122 
105 
007 
020 
310 

6,59.1 

828 
1,128 

708 
405 
448 
61 

2,807 
93 

1.218 

10, 351 

4,471 

361 
1,236 
1,772 

608 
446 

6,880 

133 
123 
153 
220 
008 
112 

4,210 
266 

1,423 

105 
304 
416 

510 

2,784 

1,274 

1,610 

205 
107 
476 
416 

248 

1,463 

1,277 
98 
89 

1,732 

.1,.1.'iO 

1,.540 

1,093 

161 

(•) 
(•) 
110 
19 
23 

9.12 

(*) 
30 

.503 
(•) 
240 

(•) 
( • ) 

5 

210 

55 

11 

10 
(•) 
(•) 

45 

1 
(•) 
(•) 
(••) 
(••) 
(•) 

2 
26 

351 

m 
191 

31 

1 

31 

(•) 

(•) 

(•) 
70 

70 

(") 

11,698 

3,133 

3,094 

284 

27 
(*) 

60 
04 

(•) 
2,810 

(•) 
60 

(•) 
240 
50 

(•) 
2, 160 

46 

533 

2.828 

1,330 

03 
201 
400 
309 
201 

1, 498 

88 
67 
40 
130 
30 
89 
030 
109 

701 

'<:! 
(*) 
272 

1,925 

718 

R 
(•) 
490 

(R 
(•) 
988 

14,890 

5,746 

2,103 

547 

(•) 
(•) 
503 
12 
24 

1,.556 

464 
603 
27 
120 
04 
20 
202 

6 

108 

5,610 

2. 515 

225 
759 

1,110 
200 
154 

.1, 095 

20 
27 
82 
30 

131 
11 

2,735 
47 

176 

P) 
168 

10 

420 

33 

387 

77 
19 

144 

no 
37 

728 
691 
30 

2,061 

460 

710 

191 

09 
23 
26 
27 
47 

520 

(•) 
100 

(*) 
27 
21 

(•) 
37 
19 

48 

(") 
(") 

3 
(") 
(••) 
(•*) 

2 
1 

(•) /*) (") 
0 

,18 

3 

35 

2 

1 
27 

4 

1 

(•) 
P) 
745 

.1,305 

747 

881 

389 

0 
1 

03 
274 

16 

38 
147 

16 
62 
41 

0 
185 

82 

,214 

436 

61 
158 
108 
04 
66 

797 

16 
11 
21 
41 

270 
9 

309 
01 

47 

• 18 

200 

10 

191 

22 
2 

63 
04 

.60 

81 

.67 
23 

(") 

.1,.151 

1,.190 

776 

492 

21 
80 

104 
105 
201 

330 
38 

223 
10 
27 
24 

218 
17 

585 

147 

11 
37 
48 
33 
18 

438 

2 
17 
0 
7 

237 
4 

100 
13 

105 

195 
;)04 
142 

7 

170 

21 

149 

104 
140 
2(0 
214 

4.59 
38 
89 

1,654 

314 

- 3 2 

9 

- 4 1 

9(1 
14 
13 
21 
14 
2 

- 1 0 0 
- 2 

869 

485 

27 
124 
248 
36 
61 

22 
11 
9 

36 
119 

8 
170 

9 

17 
85 

8 

48 

92 

- 7 

99 

8 
22 
54 

- 1 2 

27 

118 

100 
13 

- 1 

74 

339 

64 

85 

—.') 
0 

25 
36 
26 

- 2 2 

19 
- 1 2 

14 
- I 
- 0 
- I 

- 3 6 

(") 
156 

893 

S79 

30 
103 
200 
120 
62 

313 

18 
7 

25 
43 
93 

2 
109 

17 

104 

10 
37 
12 

46 

205 

143 

7 
6 

08 
21 

41 

100 

09 
I 

(") 

65 

1 

- 6 

- 5 

- 4 

- I 

- 1 

(•) 
(•) 
- 1 

(*) 
- 8 

(•) 
(•) 
- 1 
30 

(•) 

(•) 
(•) 
(•) 

(•) 

(•) 
(*) 

(•) 
1 

(•) 
31 

(•) (•) 
- 1 

4 

1 

(*) 

(•) 

810 

186 

- 8 1 

22 

- 2 
(•) 
- 5 

0 
(•) 

- 1 0 3 

(•) 
- 1 0 
(•) 
- 1 4 
- 1 4 

(•) 
- 4 1 

(••) 
77 

366 

254 

5 
3 

123 
81 
42 

103 

14 
3 

10 
30 

3 
- 2 
38 

(••) 
02 

(*) 
(•) 
(•) 
(") 

1.53 

58 

95 

(•) 
(•) 
(•) 
(*) 
(•) 

(•) 

716 

101 

107 

49 

(') 
(•) 

42 
2 
5 

57 

34 

>13 
17 

- 1 
- 2 

(•') 
41 

364 

271 

10 
129 
78 
35 
13 

(•) 
(•) 

0 

(") 
37 

("') 
37 

3 
1 
8 

15 

10 

59 

01 
- 2 

. 33 . 

297 

51 

44 

19 

- 3 

n 
- 8 
24 
21 

25 

- 1 6 
4 

19 

(••) 
- I 

7 
1 

8 

106 

55 

9 
31 

8 
0 

- 2 

117 

(••) 
(••) 

4 
- 3 
84 

- 2 
23 
10 

3 

10 
37 
0 

41 

15 

S 

10 

4 
6 

00 
7 

31 

IS 

;i8 
3 

1,198 

371 

268 

121 

2 
1 

22 
90 
5 

147 

32 
03 
11 
10 
1 

20 

40 

292 

81 

- 7 
33 
42 
2 

12 

211 

- 8 
3 
4 

- 2 
05 
3 

01 
10 

47 

3 
39 

3 

21 

- 2 

23 

- 4 
- 9 
14 
14 

8 

43 

:t3 
8 
2 

1,565 

528 

173 

.79 

2 
- 1 

13 
03 
2 

94 

- 3 
67 

- 2 
8 

- 1 
32 

2 

10 

568 

141 

28 
33 
03 
5 
9 

427 

- 1 
8 
0 
4 

125 
2 

278 

n 
46 

1 
43 

2 

76 

11 

64 

5 
1 

:i3 
10 

8 

83 

71 
l l 
I 

66 

45 

5 

- 1 

P) 
- 1 

(••) 
(•) 
(••) 

(••) 

(•) 

(•) 
(•) 
(•) 

(•) 

')' P 
(•) 

11 

P) 
0 

4 

1 

(•) 

(•) 

115 I 82 I. 

' Rev ised . 
» P re l imina ry . 
• C o m b i n e d In "otl ier indus t r ies . " 
" L e s s t h a n $600,000. 
NOTE.—DetJ i i i m a y not add to totals because o l r o u n d i o g . 

1. T h e value of direct inves tments abroad in 1003 was adjusted by $.34 mill ion owing to 
valuat ion ad jus tments on companies ' books, profit a n d losses on l iquidat ions , or transfers 
to other inves tment categories. Tlie changes in values from year to year for some countr ies 
nnd Industries are affected not only by the capital flows sliown In table 3, b u t also b y t h e 
flows between p r i m a r y and sccon<iary foreign aniiiates shown in table . 
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Selected Countries and Years, Witli Major Industries for 1963 

Earnings , by Selected Cotuitries, With Major Industries for 1963 

by Selected Countries . With Major Industries for 1963 

[Millions of dollarsl 

Table 3—Continued 

Undistributed subsid
iary earnings—Con. 
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0 
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33 
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, A Income is tlie sum of dividends, Interest nnd brancli profits; earnings Is tlie sum of tlio 
united States share in tlie net earnings of subsidiaries and branch profits. 

A Data for other countries taoludo Cuba for 1950 ($042 million), and 1057 ($849 million). 

indicative of tlie overall rise in indus
trial activity. U.S. mining investments 
in Canada were relatively low in 1963, 
but may be larger tliis year as a result 
of the discovery of new ore bodies. 

Australia and Japan also received a 
larger amount of U.S. investment in 
1963; in Australia manufacturing in
vestments were larger, and in Japan 
the increased investment was mainly 
for expanded petroleum refining ca
pacity. 

Moderate gains in less-developed 
countries 

Although the rate of investment 
by U.S. companies in the less-developed 
countries remained comparatively low 
in 1963, some gains were made. In 
the Latin American Republics the 
amount added to investments was $235 
million, slightly less than in 1962, in
cluding capital flows of $64 million and 
reinvested earnings of $173 million. 
Manufacturing investments declined to 
about $200 million, a sharp drop in 
Argentina offsetting moderate gains 
elsewhere in the area. Capital flows 
for manufacturing in Brazil remained 
small but there were sizable undis
tributed profits, presumably reflecting, 
at least in part, the inability of firms 
to make remittances rather than de
cisions to e.Kpand. Capital flows from 
petroleum companies continued, on 
balance, to move toward the United 
States, although at a somewhat slower 
rate than in 1962. 

Substantially higher investments are 
showing up in the Caribbean and for
merly dependent territories designated 
as "Other Western Hemisphere." Over 
$165 million was invested in this area 
in 1963, including not only sizable 
amounts in mining and petroleum but 
also about $60 million for manu-: 
facturing. 

African investments by U.S. com
panies were considerably lower in 1963. 
Petroleum outlays in North Africa 
have passed their peak rate, manu
facturing in the new nations is still 
minimal, but mining investment has 
shown some increase. In Asia, on the 
other hand, petroleum companies raised 
tlieir investments in Middle East oil 
resources, and manufacturing firms 
made small increases in their invest
ments. 
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Manufacturing and petroleum 
investments spurt 

Most of the direct foreign inviJstment 
activity is in the manufacturing and 
petroleum industries, and both grew at 
an accelerated rate in 1963. About 
$1.6 billion was added to the value of 
manufactm'ing affiliates abroad, with 
capital flows rising only slightly from 
the 1962 level to a total of about $700 
million while reinvested earnings rose 
sharply to a peak of $850 miUion. 

Tabic 5.—^New Foreign Issues Placed in i h c 
United States , 1960—June 1964 

[Millions of dollars; before deducting discounts and 
comnils^lons] 
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p Prellnilnary. *l.css tlian $600,000. 
1.Includes $60 nillllon offering of Intor-Aincrlcnn Develop

ment Dank bonds. 
2. Includes $116 million of bonds of Slioli Funding Corp. 
3. Includes $75 million offering of Inter-American Dovoiop-

inent Dank bonds. 
NOTE.—The amounts shomi for U.S .purclinscs exceed the 

llEUros used in the balance ot payinonls bocaase the latter 
excludcdlscountsandcoiuniLssions. The Intemntlonal Dank for 
Uoconstructlon and Development Issues arc reduced by the 
aiiioiuit of doloyed deliveries included in sutisc(iucnt years. 

Most of the additional investment went 
into Canada and Europe ($1.1 billion) 
and other developed countries. In the 
less developed countries there were 
gains in "Other Western Hemisphere" 
and small increases in a few Asian and 
some Latin American countries, but for 
the Latin American Eepublics as a 
whole manufacturing investments were 
lower than in 1962. 

As noted above, there was a sharp 
rise in the proportion of manufacturing 
earnings retained abroad, wliich rose 
to over 55 percent in 1963, compared to 
40 percent in 1962 and an iiverage of 50 
percent in the 1958-61 period. 

Within the overall manufacturing 
category, the largest investments made 
in 1963 were by producers of transpor
tation equipment (largely automobiles) 
and chemicals. As shown in table 6, 
there has been a nearly four-fold in
crease in U.S. manufacturing invest
ments abroad since 1950, and the rate 
of expansion bj'̂  the automobile and 
chemical companies has been even 
higher. Other industry groups within 
manufacturing with notable gains 
abroad were macliinery (nonelectrical) 
and primary and fabricated metals. 

Petroleum investments abroad were 
increased by $1.0 bfllion in 1963 ($0.7 
billion in 1962). There was lieightened 
activity in Europe, mainly in refining 
but also in other brandies of the 
industry, in Middle East producing 
I^roperties, in Far Eastern refinery and 
other operations, and in Canada. 

I t is estimated that U.S. companies 
increased their production of crude oil 
abroad by nearly 12 percent in 1963 
and then' foreign refining capacity by 
about 10 percent. 

E a r n i n g s a n d I n c o m e 
Earnings on U.S. direct foreign 

uivestments moved up about 8 percent 
to $4.6 bfllion in 1963, keeping fairly 
close to the increase in book values. 
Tlie overall ratio of earnings to book 
values remained at about 11 percent, 
where it has been with little variation 
since 1958. About two-tliirds of the 
rise in earnings was accounted for by 
the manufacturing aflSliates, primarily 
in Europe and Canada but smaller 
gains showed up in aU other areas as 
well. With the upsurge of demand in 
most European countries earnings gen-
erafly improved, in contrast to rather 

widespread declines in 1962. Higher 
earnings in Canada resulted from a 
simflar development. 

Petroleum investments showed mod-
eratelj'^ liiglier earnings in 1963, thougli 
the total ot $1.8 billion was not much 
above tlie previous peak in 1957. 
About half of the gain in 1963 reflected 
the beginning of substantial production 
in North Africa, reversing earlier losses 
related to the exploration and develop-

DIRECT INVESTMENTS 

Earnings Grew Less Rapidly Than Book 
Values in 1963 

Manufacturing Earnings Recovered From 
1962 Slump 
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ment process. Petroleum earnings were 
also somewhat higlier in Asia and in 
Canada. 

Earnings of other industries did not 
change materially in 1963; the only 
sizable gain was connected with the 
expanded activity of affiliates in whole
sale and retail distribution. There was 
some reduction in earnings of agricul
tural and mining properties. 

Income remittances unchanged 

While earnings rose in 1963, there was 
no increase in the $3.1 billion that came 
to the United States as dividends, 
interest and branch profits. For in
stance, wliile earnings in manufacturing 
operations rose by $225 million, income 
paid to the United States actually 
dropped by nearly $90 miflion, leading 
to an increase of nearly $340 million 
in earnings retained abroad. Income 
remittances of this industry were lower 
in every area. 

The decline in income receipts from 
manufactm'ing affiliates was about 
matched by higher receipts from petro-

Table 6.—Direct Investments in Manufac
turing En tcrprises Abroad, Selected Years, 
ig-SO-eS. by Commodity* 

IMIllions of dollnrs; yearend l)Oolc viilucs] 

Manufactur ing , total — 

Food products 
P a p e r nnd allied 

products 
Cheniiciils nnd nllled 

products 
Rul iher products 
P r i m a r y a n d fabri

cated metnls 
M a c h i n e r y (except 

electrical)— 
Electrlcni inncli lncry-
Transpor tn t lon 

oqu ipmen t 
Othor products 

lO.W 

3,831 

483 

378 

612 
182 

386 

420 
387 

486 
600 

1057 

8,009 

723 

722 

1,378 
401 

041 

027 
731 

1, 201 
083 

lilOl ' 

11,997 

1,018 

023 

2,060 
631 

1,373 

1, 403 
1,004 

2, 240 
1,380 

IU02 1 

13,250 

1,105 

007 

2,200 
583 

1,406 

1,020 
1,100 

2, ,500 
1,548 

1003 > 

14,890 

1,242 

1,063 

2,680 
023 

1,0,10 

1,805 
1,198 

2,041 
1,789 

*Dala for a limited number of ureas ore available on re
quest. 

NOTE.—Detail mny not add to totals because of roundliiR. 
1. IflOl, 1002 nnd 1903 data exclude Cuba. Tlie.se Invest

ments wore estimntcd at yearend 1000 at $111 million. 

Table 7.—^Net Capital Flows Between Pri
mary and Secondary Foreign Afliliates, 
1961-63 

(Millions of dollnrs; nel inllows (-)] 

Canada 
Latin America ./.'.'.',..'. 
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Mexico 
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Frnnco " ' . . I I I I I I I I I I I " 
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—0 
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leum operations in most areas. Much 
of the petroleum investment in produc
ing properties is organized as branches 
for tax reasons, and branch profits are 
counted as "received" when earned— 
for tax purposes and in the balance of 
payments accounts—without regard to 
whether an actual remittance occurs. 
Consequently, income receipts (as 
shown in table 4) tend to be dominated 
by the branch profits in petroleum. 

Other industries taken togetlier ac
count for substantial earnings and 
income receipts, $1.2 billion and $0.7 
billion, respectively, in 1963, about the 
same as in 1962. 

Royalties and fees received from 
foreign affiliates exceeded $600 million 
in 1963, and continued to grow more 
rapidly than returns in the form of 
dividends and profits. For manufac
turing in particular, receipts of royalties 
and fees of nearly $350 mflfion in 1963 
(table 8) were over half as large as 
dividends received from foreign affiliates. 

Foreign Inves tn ients i n 
the U.S. 

During 1963 foreign long-term in
vestments in the United States rose by 
the very large amount of $2.6 billion. 
As shown in table 1, however, about $2 
billion of this represented the gain in 
market value of U.S. corporate stocks 
held abroad, including securities in the 
portfolio of U.S. branches of foreign 
insurance companies. Tlie year before, 
there had been sharp declines in values, 
following the market break in May 1962. 

Foreign net purchases of U.S. equity 
securities have followed the course of 
the U.S. market quite closely: Net 
liquidations showed up quickly after 
May 1962, and net purchases again 
became evident in tlie last quarter of 
the year and throughout 1963. Net 
purchases in 1963 were about $200 
million, which was below the j^eaks of 
over $300 million registered in 1959 and 
1961, but iibove the $150 million annual 
average since 1951. In spite of the 
continued relatively strong perfoi-m-
ance of the U.S. stock market, how
ever, there were net foreign sales of 
U.S. stocks amounting to nearly $100 
million in the first half of 1964. Most 
of the seUing was for British account. 

By the end of 1963 the aggregate 
market value of the U.S. corporate 

stocks held abroad was estimated at 
$12.5 billion, with the largest amounts 
recorded for Switzerland (nearly $4 
billion), the United Kingdom (over 
$2}^ bfllion), and Canada ($1% bfllion). 
The actuid owners, of course, sire not 
necessarily in the countries of record. 

Foreign direct investments 

The value of foreign direct invest
ments at the end of 1963 was a little 
less than $8 billion, an increase of $330 
million over the previous year. This 
rise consisted of $235 mfllion in undis
tributed proflts of U.S. subsidiaries, a 
$100 mfllion increase in the market 
value of securities held by insurance 
companies, and a small reduction from 
net capital outflows. 

PROFILE OF U.S. DIRECT INVESTMENTS 

ABROAD 

Growth Has Been Concentrated in DEVELOPED 
COUNTRIES, With Major Gains In 
Manufacturing and Petroleum 

Billion $ 
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rm% 

i 

1950 60 1 2 3 

MANUFACTURING 

1950 60 1 2 3 1950 60 1 2 3 

PETROLEUM OTHER 
INDUSTRIES 

U.S. Depatlmenl ol Commetce, OlOce ol Business Economics 6 4 - 8 - 6 
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In 1963 there was a net outflow of 
capital of $5 million from foreign-owned 
companies in the United States to their 
parents and affiliates abroad, as com
pared to a net inflow of $132 million in 

Table 8.—Direct Investment Receipts of 
Hoyulties and Fees,' by Areas and Major 
Industries, 1961-63 

[.Millions of dollnrs] 

.\ren nnd Industry 

Trade 

Trade 

1001 

448 
95 

210 
47 
67 

102 
14 
06 
0 

14 

103 
24 
43 
13 
24 

101 
21 

100 
19 
16 

82 
37 
25 
6 

14 

1902 

548 
07 

303 
66 
92 

114 
15 
77 

7 
15 

123 
27 
49 
16 
31 

210 
19 

130 
27 
26 

101 
36 
38 
0 

21 

1003 P 

022 

05 
103 

119 
14 

10 

121 
27 
40 
17 

259 
IB 

176 
32 

124 
48 
42 
9 

24 

" Prellnilnnry. 
NOTE.—Dctnil mny not udd to totnis because otroundlngs. 
1. E.xcludes foreign fllm rentnls. 

Table 9.—Foreign Direct Investments in the 
United States—Capital Flow by Type, 
Area and Industry, 1962-63 

[Millions of dollnrs; outflow (—)] 

Area nnd industry 

All areas, total. 

United Kingdom- . 

Other Europe 

Gerninny. . 
Italy 

Netherlands 

Swltzerlntid 
O t h e r . . 

Latin America 

All industries, tota l . . 

Mnnufnclurlng 
Trade 
Insnrniico. 

O t h e r . . 

1002 

T
ot

al
 

ca
pi

ta
l 

fl
ow

 

132 

43 

19 

43 
6 
7 

31 
22 

- 1 9 
i 

- 7 
3 

0 

24 

- 3 

132 

- 2 2 
41 
83 
30 
11 

- 1 7 

N
ew

 
in

ve
st


m

en
ts

' 

38 

7 

2 

27 
3 

14 
2 
1 

1 

(•) 
3 

1 

38 

27 
4 

...... 
1 

1B03 

T
ot

al
 

ca
pi

ta
l 

fl
ow

 

- S 

44 

44 

- 0 1 
- 2 
- 6 
- 9 
19 

- .35 

(') 
- 3 2 

3 

- 2 4 

- 1 0 

3 

-S 

- 4 4 
42 

- 5 1 
- 3 7 

37 
43 

>itn 

. § § 
t- S <:j <y Q u 

- 7 9 

28 

12 

- 7 6 
_ 2 
- 6 

- i n 

- 0 

- 6 0 

(•) 
- 5 

3 

- 1 7 

- 3 1 

3 

- 7 9 

- 0 0 
- 8 

- 3 0 
2 
fl 

17 

N
ew

 
In

ve
st

-
ni

en
ts

' 

151 

32 

30 

02 

1 
1 

26 

16 

20 

21 

151 

•20 
03 

3 

30 
35 

L
iq

ui


da
tio

ns
 

- 7 7 

— 17 

- 6 

- 4 8 

—1 

2-47 

- 7 

- 7 7 

- 6 
- 1 4 
- 1 4 

2 -39 
- 1 
- 5 

* Less tiinn $500,000. 
1. "Is'̂ ow investments" represents initial Investments in 

U.S. compiwilns or increase in equity capital ol existing 
foreign-owned U.S. conipniiies. 

2. I'riniarlly represents snlo of a controlUng interest in a 
U.S. company in exeiianpe for a minority Interest in tho 
U.S. purclinner. 

NoTK.—Detail may not add to totnis liccuiise of rounding. 

1962. Tliis development did not re
flect a reduction of new investment 
activity in the form of initial invest
ments in U.S. companies or additions 
to equity capitid in e.xisting companies. 
New investments in 1963 amounted to 
$150 million, considerably more than 
the $38 million for 1962 (table 9). 
About $90 million of this total was 
initial investments in U.S. companies 
and $60 million represented additional 
equity capital in existing companies. 

The net outflow for 1963 was largely 
the result of activity in open accounts 
between U.S. companies and their par
ent organizations and affiliates abroad, 
which went from an inflow of $120 
million in 1962 to an outflow of $80 
million in 1963. These open account 
transactions fluctuate widely, especially 
for trading companies. About half of 
the outflow on intercompany account 
in 1963, or about $40 million, was ac
counted for by trading companies, and 
this was in large measure a repayment 
of $80 million of inflows by these com
panies in the previous year. The re
mainder of the 1963 capital outflow was 
accounted for by $77 million of liqui
dations of foreign investments, more 
than hiilf of which resulted from the 
purchase of a S^viss-owned insurance 
company by a U.S. company through 
the exchange of stock. 

Earnings of the foreign-controlled 
companies rose 18 percent in 1963 to 
$511 million. Of this amount com
panies engaged in petroleum and manu
facturing accounted for $150 million 
and $200 million, respectively. Each 
showed considerable gain from the pre
vious year, petroleum earnings rising 
about one-fifth and manufacturing one-
third. The manufacturing companies 
raised their dividends in 1963, by an 
amount about equal to their increase in 
earnings, but for some time most of 
the petroleum earnings have remained 
undistributed as dividends. 

Short-term investments 

A further increase of $2.6 billion 
occurred in 1963 in foreign holdings of 
short-term assets in the United Stiites 
and various types of U.S. Government 
obligations. Of this amount, about 
$2.2 billion represented liquid assets— 
largely deposits in U.S. banks, com
mercial paper held with banks, and 

marketable U.S. Government obliga
tions, but including for 1963 an increase 
of $702 million in foreign holdings of 
nonmarketable U.S. Government ob
ligations convertible into marketable 
obligations on short notice. I t is this 
$2.2 billion, together with the change 
in our gold stock and monetary assets— 
a decrease of $400 miUion in 1963— 
that corresponds to a net decline in 
U.S. monetary liquidity of $2.6 billion 

(Continued on page S4) 

Table 10.—Foreign Direct Intestments in 
the United States^Earnings, Income 
Paid Out, and Undistributed Profits, by 
Area and by Industry, 1962-63 

[.Millions of dollars] 

Area and industry 

Total 

Uy Area 
Canada 
United Kingdom 
oti ier Europe 

By Industry 

Manufacturing 
Trade 

1002 

m
in

gs
 

w 
432 

147 
106 
172 
MO 

120 
146 
10 
66 
76 

{•) 

om
e 

pa
id

 
ut

 

n° 
ti. 

258 

lll.S 
05 
75 
13 

14 
70 
8 

05 
82 
13 

•a 

di
st

ri
bu

te
 

ub
si

di
ar

y 
ro

fl
ts

 

& 

214 

68 
44 

114 
1 

116 
88 
16 

- 2 
- 3 

1003 

m
rn

gs
 

H 

Sl l 

177 
143 
182 

9 

164 
197 
10 
61 
92 

0 

om
e 

pa
id

 
ut

 

S ° ti 

298 

12S 
OS 
86 
16 

17 
122 

0 
51 
86 
16 

rS 

di
st

ri
bu

te
 

ub
si

di
ar

y 
ro

fl
ts

 

P 

23S 

ec 77 
97 

—4 

138 
80 

7 

S 

n 
•Less than $.500,000. 
NOTE.—Detail may not add to totals because of rounding. 

Table 11.—^Value of Foreign Direct Invest
ments in the United States by Area and 
Industry, 1950,1960-63 

(Millions ot dollars] 

Area and Industry 

Total. 

By Area 

Canada 

United Kingdom 

Other Europe 
Belgium 
Franco 
Qermnny 
Italy , 
Netherlands..... 
.Sweden 
Switzerland 
Otlier countries 

Japan 

Otlier areas ., 

By Industry 

Petroleum .. 
Manufacturing .. 
Transportation 
Trade 
Finance and insurance 
Otlier industries 

1960 1900 1901 1902' 1803» 

3,391 

1,028 

1,168 

1,059 
(') 
(') 
(') 
334 
(') 
348 
377 

(») 
134 

406 
1,138 

1,005 
784 

0,910 

1,934 

2,248 

2,450 
157 
108 
103 
71 

947 
100 
773 

74 

88 

181 

1,238 
2,611 

408 
634 

1,810 
200 

7,392 

1,089 

2,484 

2,044 
151 
175 
120 
89 

1,023 
176 
8.30 
SO 

92 

182 

1,325 
2,754 

406 
652 

2,026 
231 

7,612 

2,004 

2,474 

2,771 
168 
183 
162 
100 

1,082 
179 
836 
83 

112 

190 

1, 419 
2,886 

404 
750 

1,913 
212 

7.944 

2,183 

2,665 

2,826 
101 
182 
149 
102 

1,134 
185 
826 
89 

101 

165 

1,613 
3,018 

400 
708 

> 2,046 
257 

' Revised. " Prolimlnary. 
1. Included in other countries. 
2. Included in other areas. 
3. Included in otlier industries. 
4. Includes approximately $100 million duo to upward ro-

vnluatlon of securities held by Insuranco companies. 
NOTE.—Detail may not add to totnis because of rounding. 



24 SUEVEY OF CUEEENT BUSINESS August 19C4 

(Coniinucd from par/e I4) 

for the year, or $1.9 billion if the special 
issues of $702 million are not counted 
as liquid. 

The remainder of the aggregate in
crease of $2.6 billion in foreign hold
ings consisted primarily of an increase 
of over $450 million in various U.S. 
Government liabilities, of which tlie 
largest were advances by foreign gov
ernments on military purchases here, 
special nonmarketable obligations is
sued to international organizations in 
connection with subscriptions, and non-
marketable nonconvertible issues held 
by foreign governments. 

Overall Investment Position 

The statement of international assets 
and liabilities shown in table 12 is often 
used as a measure of international 
financial strength of the United States. 
Although the sum total of U.S. foreign 
assets exceeds the sum of foreign hold
ings here by nearly $37 billion (not 
including as an asset the U.S. gold 
stock), the types of assets and liabilities, 
and their valuations, are so difl'erent 
that the net dift'erence, without qualifi
cations, has little significance. This is 
especially so when comparisons are 
made over a long period of time. 

On the asset side, a comparison of 
1963 with 1950 shows that while private 
foreign investments Iiave expanded by 
$47 billion, the gold stock has declined 
over $7 billion, and the increase of $9.3 
billion in U.S. Government assets in
cludes over $6 billion jjayable in foreign 
currencies of limited usefulness. De
ducting these amounts gives an adjusted 
increase in private and Government 
assets of $44 billion. On the liabilities 
side the overall increase from 1950 was 
about $34 billion, so that the adjusted 
increase in net foreign assets after 1950 
would be about $10 biUion. 

The 1950-63 expansion of U.S. assets 
abroad was largely in direct investments 
($29 billion). While it is probably true 
that the book values used are lower than 
the replacement cost of assets or market 
valuations of the enterprises, the extent 
of the dift'erence would vary so much 
among industries and areas that no 
overall evaluation can be made. 

On the other hand, the increase of 
foreign assets in the United States since 
1950 was largely in short-term assets 
and Government obligations ($19 bil
lion) and in corporate stocks ($9.6 bil
lion), with a smaller increase in direct 
investments ($4.6 biUion). Of the in
crease in the holdings of corporate 
stocks, about $2 bUlion represented net 
foreign purchases in the period and the 
remainder resulted from rising market 
valuations. 
Tabic 12 

Another approach to an evaluation 
of the significance of the changes in the 
debtor-creditor position involves a com
parison of the earnings derived from 
investments. Earnings of U.S. private 
investments abroad rose from $2 bUlion 
in 1950 to $5.6 billion in 1963, whUe 
comparable foreign earnings in the 
United States rose from $500 million 
to $1 billion. On this basis there was 
clearly a considerable strengthening of 
the U.S. international position. 

International Investment Position of t h e United States , Total 1950, by Area 
1962-63 

[Millions of dollnrs] 

Typo of invostnient 

U.S. assets and investments nbrond, 
total 

Gold stoci: (nal included in total). 

Private investnients 

Long-term 

l^ireet 
Foreign <lollar l)on<ls 
Other foreign bonds 2 
Foreign corpornte stocks. 
Ilnnking claims 
other 

Short-term nssets and clnim.s. 

Reported bv hanks. 
Other 

U.S. Government credits and 
claims _. 

Long-term credits ' . 

Ropn.vnhle in dohiirs ' 
Repnynhle In foreign curren

cies, ete.> 

Foreign currencies nnd short-
term claims 

IMF gold tranche position and 
monetury nuthorlties' hold
ings of converllhle currencies 

Foreign nssets and investments in 
the United States, totnl 

Long-term. 

Direct 
Corpornte stocks 
Corpornte, stnte, and mimlcl-

pal honds 
other 

Short-term iis.sets nnd U.S. Qov
ernmont ohligntlons 

I'rlvnte ohligntlons 

Reported by bnnks 
o ther . . . . 

U.S. Governnient obligations.. 

Bills nnd certmeates 
Mnrketnl>le bonds nnd notes. 
Nonmarketable bonds nnd 

notes 
o the r ' 

Totnl 

.31,539 

2s,sm 

19,004 

17,488 

11, 788 
1,09'. 
1,400 
1,17,1 

300 
97: 

1,510 

880 
030 

12,5.15 

10, 708 

n.a 

n.a. 

322 

17,635 

7,097 

3,391 
2,025 

181 
1,500 

9,638 

6,477 

6,761 
720 

3,101 

1,608 
1,470 

183 

80.343 

10,067 

60,025 

62, 732 

37,220 
0,318 
800 

4,714 
1,900 
1,078 

7,293 

5,101 
2,192 

20,318 

16, 012 

n.a, 

n.a. 

3,113 

1,103 

46,280 

20,210 

7,012 
10, 330 

667 
1,611 

26,004 

13,344 

12,579 
706 

12,720 

0,379 
2,110 

1003 !• 

22,409 

8,110 

!1,788 

17,146 

13,100 

3,986 

3,306 

1,247 

il,478 

!2,704 

13,806 

1,720 
1,742 

893 
,461 

Western 
Europe 

1902 

24,818 

1,069 

,030 
634 
69 

1,113 
677 
740 

,606 

809 
090 

7,885 

7,211 

n.n. 

n.n. 

678 

90 

20,4!)0 

14,369 

6,245 
7,097 

439 
988 

12,121 

6,321 

4,030 
385 

6,800 

6,237 
708 

261 
004 

1003 !• 

16,993 

16,352 

10,361 
770 
00 

2,310 
1,081 

702 

1,041 

912 
729 

7,825 

7,029 

6,902 

1,037 

687 

209 

29,876 

10,237 

5,491 
9,307 

400 
079 

13,039 

5,827 

6,414 
413 

7,812 

.'1,348 
0741 

708 
956 

Canada 

1902 

19,915 21,674 

19,908 

18, 012 

12,133 
3, 280 

551 
2,301 

104 
234 

1,200 

526 
770 

21,568 

20, 256 

13,010 
3,801 

690 
2,401 

76 
240 

1,313 

Oil 
702 

7,360 

3,620 

2,004 
1,242 

« 
214 

1,809 

1,809 
00 

1,031 

1,640 
389 

1903" 

7,767 

3,884 

2,183 
1,400 

(') 
211 

3,883 

2,018 

1,937 
81 

1,805 

1,051 
»687 

126 
2 

Latin 
American 
Republics 

1002 

16,222 

12,111 

10,186 

8,424 
336 

24 
64 

878 
400 

1,920 

1,636 
391 

3,111 

2,922 

n.a. 

n.a, 

189 

4,018 

1,223 

141 
785 

70 
221 

2,796 

2,431 

2,291 
140 

364 

93 
125 

1903" 

15,743 

12,368 

10,380 

8,057 
358 
24 
65 

906 
311 

1,988 

1,688 
400 

3,375 

3,133 

2,871 

262 

242 

4,789 

1,303 

112 
935 

77 
209 

3,396 

2,901 

2,786 
115 

405 

225 

other 
foreign 

countries 

1002 f 

17,904 

10,645 

8,140 

0,092 
1,104 

09 
230 
401 
238 

2,605 

2,171 
334 

7,250 

4,040 

n.a. 

n.a. 

2,319 

5,444 

963 

102 
603 

40 
188 

4,401 

3,170 

3,020 
160 

1,321 

1,166 

1903" 

12,030 

9,403 

6,889 
1,284 

96 
300 
694 
201 

3,107 

2,737 
430 

8,480 

5,042 

3,265 

2,687 

2,638 

6,111 

1,007 

168 
68: 

48 
204 

5,014 

3,076 

3,634 
141 

1,339 

1,142 
0 82 

Interna
tional insti
tutions and 
uiinllocated 

1902 

4,893 

2,837 

2,830 

' 1,047 
1,086 
2 103 

1 

2,056 

909 

n.a, 

n.n. 

23 

1,064 

2,978 

151 

49 

102 

2,827 

523 

623 
(•) 

2,304 

1,364 
799 

77 116 161 207 

1003" 

4,909 

2,807 

2,800 

> 1, 732 
1,074 

1 

i 

2,102 

1,042 

1,042 

1,035 

2,935 

183 

00 

117 

2,752 

457 

457 
(') 

2,295 

054 
1,134 

' R e v i s e i i . " i ' rcl lni lnary. na N o t avai lable. M Negligible. 
1. Represents the est imated Inves tment In sh ipp ing companies registered pr imar i ly in I 'nnnina nnd Liborin. 

,n„o . " • " ? , , i>' ' '"""' 'ly of securities pnyoliie in foreign currencies, b u t includes some dollar oblignlions including tlirougli 
1902 pnrt clpnttons and loans mado by tiie In te rna t iona l B a n k for Reconst ruct ion and Deve lopment . Subsequen t to 1062 
pnrtlclpntloiis In II) R D ionns are included u n d e r bnnk lng elnims nnd "o i l i e r " long t e rm, according to coun t ry of obligor. 

3. li.'icludes World War I debts that are not currently being serviced. 
4. Includes indebtedness repnynhle in U.S. dollars, or oplionnlly in foreign currencies wlien option rests with U.S. Qov-

5. Includes indebtedness wliicli tiie borrower may contraetuaily, or at its option, repay with its currency, witli a tliird 
country's currency, or by delivery of materials or transfer of services. 

6. New series based on a Federal Reserve Board survey as of July 31,1063. Data to reconcile tlic old and new series arc 
not nvnilabie. 

.,''• I"'!',"<lt'S non-lntercst-bcnrlng demand notes issued in payment of subscriptions to internntionnl nnd regionnl organi
zations (other tlian I,\!F), portfolio fund eertiflcutes sold nbroad by Export-Import Bank, liabilities associated with Govern
ment grant nnd capital transnctions (including restricted nccounts), nnd advances for military exports and other government 


